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Sichuan CATH Co., Ltd.

Responsible Minerals Supply Chain Due Diligence

Management Policy
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Sichuan CATH Co., Ltd. (hereinafter referred to as "Sichuan CATH" or "we")
recognizes that mining, trading, processing and exporting minerals in conflict-affected
and high-risk areas involve risks that may cause a significant negative impact, and
that it s our obligation to respect human rights and contribute to no conflict. We are
committed to adopting and widely promoting the following policy for responsible
sourcing of minerals from conflict-affected and high-risk areas and to incorporating it

into contracts and/or agreements with suppliers, and to conducting due diligence in
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accordance with the five steps set out in the OECD Guidance Annex |. This policy
provides a basic reference for conflict-sensitive sourcing activities and supplier risk
awareness throughout the entire process, from mining to end-user. We are committed
to engaging in no activity that would finance conflict and to complying with relevant
UN sanctions resolutions or, where applicable, the domestic laws that implement
such resolutions. To this end, we have developed our Responsible Supply Chain Due
Diligence Management Policy (hereinafter referred to as "RSCM Policy")in accordance
with the "Chinese Due Diligence Guidelines for Responsible Mineral Supply Chains,
Second Edition" issued by the China Chamber of Commerce of Metals, Minerals &
Chemicals Importers & Exporters (CCCMC), the "OECD Due Diligence Guidance for
Responsible Supply Chains of Minerals from Conflict-Affected and High-Risk Areas,
Third Edition" issued by the Organisation for Economic Co-operation and
Development (OECD) and the Regulation (EU) 2023/1542 concerning batteries and

waste batteries.
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The company is committed to identifying and managing the following risks in

lithium supply chain operations:
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1. Serious human rights violations related to mining, transport, or trading of

minerals:
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When sourcing from or operating in conflict-affected and high-risk areas, we will
neither tolerate nor in any way profit from, assist or assist either party in
implementing:

RSHTANET;

1. The worst forms of child labor;

EEEARER. ZFE. FAEBHEEARNTS;

2.Any form of torture, cruel, inhuman or degrading treatment;
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3. Any form of forced or forced labor. Forced or forced labor refers to work or
services that are not provided voluntarily by anyone threatened with punishment;

aEIE. RAXIE. MRALTFERHEM™EERERAEENITA;

4. War crimes, crimes against humanity, genocide or other serious violations of
international humanitarian law;

H™ ERICHMEEANNTH, MAMEERE.

5. Other serious violations and abuses of human rights, such as large-scale sexual

violence.
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Risk Management of Serious Violations:
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We will immediately suspend or discontinue engagement with upstream suppliers
where we identify a reasonable risk that they are sourcing from, or associated with,

any party committing serious abuses as defined in Paragraph 1.
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Il. Direct or Indirect Support to Non-State Armed Groups
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We will not tolerate any direct or indirect support to non-state armed groups
through the extraction, transport, trade, processing or export of minerals. “Direct or
indirect support” to non-state armed groups through the extraction, transport, trade,
processing or export of minerals includes, but is not limited to, purchasing minerals
from, making payments to or otherwise providing logistical assistance or equipment

to, non-state armed groups or their affiliates who:
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Illegally control mine sites, or otherwise control transportation routes, mineral
trading points,

and upstream actors in the supply chain;

2. ETUEANO. BRIRSOSHH R 5 RIFA NS E SR LM S

Commitillegal taxation or extortion of money or minerals at the entrance to the
mine site,

along the transportation route or at the mineral trading point; or

3. xtehiEE. WOdW. HEFRRZEIFEERSER,

Commitillegal taxation or extortion of intermediaries, exporters, or international

traders.

HEIFEIRNE MR I E IR EHE T IFRIK S ERR
Risk Management for Providing Direct or Indirect Support to Non-state

Armed Groups
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If we have reasonable grounds to believe that an upstream supplier purchases
from or is associated with any party that provides direct or indirect support to armed
groups of non-State organizations, we will immediately suspend or discontinue
cooperation with that supplier. We will work with stakeholders in the supply chain to
develop, adopt and implement risk management plans to prevent or reduce the risk of
providing direct or indirect support to public or private security forces. In this case, if
the implementation of the risk management plan for six months does not work, we

will suspend or interrupt the cooperation with the supplier.

= XRTFafgmiAR2RE:

Ill. Public or Private Security Forces:
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We agree to eliminate, in accordance with Paragraph 10, direct or indirect support
to public or private security forces who illegally control mine sites, transportation
routes and upstream actors in the supply chain; commit illegal taxation or extortion of
money or minerals at point of access to mine sites, along transportation routes or at
points where minerals are traded; or illegally tax or extort from intermediaries, export

companies or international traders.
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We recognize that the role of public or private security forces at the mine sites
and/or surrounding areas and/or along transportation routes shall be solely to
maintain the rule of law, including safeguarding human rights, providing security to
mine workers, equipment and facilities, and protecting the mine site or transportation

routes so that legitimate mining and trade is not interfered.
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Where we or any company in our supply chain contract public or private security
forces, we promise or we will require that such security forces shall be engaged in
accordance with the Voluntary Principles on Security and Human Rights. In particular,
we will support or take steps, to adopt screening policies to ensure that individuals or
units of security forces that are known to have been responsible for gross human

rights abuses will not be hired.
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We will support efforts, or take steps, to engage with central or local authorities,
international organisations and civil society organisations to contribute to workable
solutions on how to improve the transparency, proportionality and accountability of

expenditure for public security forces.

9. BTG ZHFF RIS S ST, EffESNREHSABRAARED, BREIEK
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THRERNE, EXMERT, Mg LR =@/ MED S IRRE R TV R LR
B/ IMELR,

We will support efforts, or take steps, to engage with local authorities,
international organizations and civil society organizations to avoid or minimise the
negative impacts of the presence of public or private security forces at mining sites on
vulnerable communities, particularly artisanal miners. In such case, the minerals in
the supply chain are extracted by small workshops or through small-scale mining

practice.

HAHWIMAREREHNLERE:
Risk Management for Public or Private Security Forces

10.NRBAVEKME—ERE LEFELENL, KRIEEWEHNE EFACRREME,
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If we find that such risks exist to some degree, we will immediately develop, adopt
and implement an upstream suppliers and other stakeholders risk management
program, based on the specific position of the company in the supply chain, so that
the risks concerning providing direct or indirect support to public or private security
forces is curbed or mitigated, as specified in Paragraph If the risk management
program has no effect within six months of implementation, we will temporarily
suspend or terminate our cooperation with the said upstream suppliers. If we identify
any activities that may, to some extent, violate Paragraph 8 and 9, we will take the

same measures to respond.

M. XFITHEZMERE =Rt ERVENE 5 SEpkiA
IV. Bribery and Fraudulent Misrepresentations of the Origin of Minerals
1L.EMASRE. AE. #ITXRBEEABE, HERFIER, FfeATHRERHME
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We will not offer, promise, give or demand any bribes, and will resist temptation.
We will not offer bribes in order to conceal or falsify the origin of minerals, or to
misrepresent taxes, fees and
royalties payable to governments for the purposes of mineral extraction, trade,

processing, transport and export, among other things.

e S 15
Money laundering

12 NRFNBERINVG, FEERAXR. BF. LB, ShsiBOFEFEANO,. Shkg
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If we have reason to believe that there is a risk of money laundering arising from
or related to the extraction, trade, processing, transportation or export of minerals
obtained through illegaltaxation or extortion at the entrance to a mine site, along a
transportation route, or at an upstream supplier's mineral trading location, we will

support or take measures to contribute to the effective elimination of money

laundering.

RTFRBAZSRH. BRARITER
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Payment of Taxes, Fees and Royalties to Government
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We will ensure that all legitimate taxes, fees, and royalties related to mineral
extraction, trade and export from conflict-affected and high-risk areas are paid to
government. We are committed to disclosing such payments in accordance with the
principles set forth under the Extractive Industry Transparency Initiative (EITI) based

on the company’ s position in the supply chain.

TS MR =Rt EME R o PRR, SRR MBS SN, A, S5irE
RS EIR:

Risk management of bribery and fraudulent misrepresentation of the origin
of minerals, money-laundering and payment of taxes, fees and royalties to

governments:

14 REER W IE MY 5 EFRARRAGIE, FATRESHNE. PRIEMTSEFHX.
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11471



%%5: Q/THSD-GB-PB-33

WA A/2

tyecli U 1| A A8 AT B A 7

Based on the specific position of the company in the supply chain, we are
committed to working with suppliers, central or local government agencies,
international organizations, civil society organisations and affected third parties, as
appropriate, to improve or follow up performance with the aim of taking measurable
measures, aiming to prevent or reduce the risk of negative impacts over a reasonable
time span. If risk reduction measures do not work, we will suspend or discontinue

cooperation with the perpetrating upstream supplier.

. XFRUIERSRS

V. Regarding Occupational Health and Safety
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When purchasing or producing in a high-risk area, we will not profit from, assist or
facilitate any party that directly and / or indirectly provides a life-threatening
occupational health and safety environment for employees and / or any person at
their production site, or purchases from or is associated with it.

RS EE

Risk Management
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If we have reasonable grounds to believe that an upstream supplier provides
procurement or association with any party to a life-threatening occupational health
and safety environment, we will immediately suspend or discontinue our cooperation

with that supplier.

7 BURIEHE R 325k

VI. Policy Dissemination and Implementation
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The Company informs the relevant suppliers of this policy letter and requests our
suppliers to convey this policy to their upstream to ensure that conflicts and violations
of human rights, especially children's rights, do not occur in the company's supply
chain, and report to the company on a regular basis on due diligence management.
The Company also incorporates this policy into contracts and / or agreements with

suppliers.

AATIIFFRENEEAER. 5. 2. HOMELREERSELHIRNEY

131471
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The company calls on all enterprises engaged in the extraction, trading,
processing and export of lithium resources or the use of lithium-related products to
establish a responsible supply chain due diligence management system to avoid

prompting conflicts and violations of human rights, especially the rights of children.

£ HHEA: 2022%6814H
Effective Date: June 14,2022
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Update Date: September 10, 2024
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